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- 347,619.50 288,551.60 59,067.90
E 166,674.50 295,939.34 (129,264.84)
= 242,265.00 316,333.25 (74,068.25)
b3 318,301.00 268,796.27 49,504.73
i 367,931.30 281,995.17 85,936.13
+ 199,385.35 318,939.62 (119,554.27)
= 282,701.00 293,138.30 (10,437.30)
A 173,715.50 291,879.42 (118,163.92)
1 266,676.50 295,823.67 (29,147.17)
+ 509,693.70 314,451.17 195,242.53
- - 388,608.50 282,682.35 105,926.15
-z 288,334.21 265,649.47 22,684.74
W% | 3551,906.06 | 3514,179.63 37,726.43
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements of the Society for the
year ended December 31, 2016.

PRINCIPAL ACTIVITIES

During the year, the Society continued to provide holistic care for the patients as well as their families
in accordance with the Christian faith.

BUSINESS REVIEW

The Society falls within reporting exemption for the financial period. Accordingly, the Society is
exempted from preparing a business review.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are set out in note 4 to the financial
statements.

RESULTS

The result of the Society for the year ended December 31, 2016 and the state of the Society’s affairs at
that date are set out in the financial statements on pages 5 to 14.

DIRECTORS
The directors of the Society during the year and up to the date of this report were:

Chau Ku Kwan, Clara

Cheng Yee Man

Cheung Kam Wah

Cheung Lap Man

Choi Hung Kit

Chong Suk Kuen

Chung Wai Tim

Kwok Che Ying

Lam Kwang Sang Louis Aloysius

Lau Heung Lan, Eling

Ng Yin Ping

Pang Oi Lai

Sum Mei Hing

Tong Chung Lin

Wong Yiu Leung

Chan Sau Man (Appointed on May 16, 2016)
Lee Yui Man (Appointed on May 16, 2016)
Tsang Sou Wah (Appointed on May 16, 2016)

In accordance with Article 34 of the Society’s Articles of Association, all directors shall hold office
for a term of two years and retire, but being eligible, offer themselves for re-election.
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

DIRECTORS’ REPORT - CONTINUED

DIRECTORS’ INTERESTS IN CONTRACTS

Save as the transactions disclosed in note 6 to the financial statements for which the directors have
beneficial interests, no other contracts of significance in relation to the Society’s business to which the
Society was a party and in which any directors of the Society had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year was the Society a party to any arrangement to enable the directors of the
Society to acquire benefits by means of the acquisition of shares in or debentures of the Society or its
associated corporations.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into during the year.

INDEMNITY OF DIRECTORS

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Society has in force in the Society.

AUDITORS

A resolution will be submitted to the annual general meeting of the Society to re-appoint Messrs. Ng,
Suen, Lau C.P.A. Limited.

On behalf of the Board

7;77%,,

To\ﬁg Chung Lin

Hong Kong, -8 MAR 2017
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JI L/ i Audit, Tax, Consulting

PARTNERS G&EBA -
A Worldwide Network of independent Firms SylviaNg  SER@EN
INTERNATIONAL FCCA, CPA
GarySuen  FASUE &SI
FCCA, CPA

INDEPENDENT AUDITOR’S REPORT

To the members of
SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of Society of Pastoral Care Company Limited (the
“Society”) set out on pages 5 to 14, which comprise the statement of financial position as at
December 31, 2016, and the statement of comprehensive income, statement of changes in reserves
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Society as at December 31, 2016, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards for Private Entities (“HKFRS for
Private Entities™) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Society in accordance with the HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of directors and those charged with governance for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with the HKFRS for Private Entities issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Of error.

In preparing the financial statements, the directors are responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Society or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.

" o
NG, SUEN, LAU C.P.A. LIMITED
Certified Public Accountants (Practising)
Member of JPA International MEMBER OF THI
Room 2402, 24/F., 101 King's Road, Fortress Hill, Hong Kong * &ttt 3t —% -2 VIR B TR E
Tel: (852) 2832 9993 + Fax: (852) 2838 4966 « Email: admin@ngsuenlau.com.hk FORUM OF FIRMS
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A Worldwide Network of Independent Firms
INTERNATIONAL

INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Ng, Suen, Lau (.P.A. Limited
Certified Publi¢ Accountants (Practising)
Hong Kong, / =8 MAR 2017

Suen Man Fai
Practising (ertificate Number: P02427
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

Note 2016 2015

ASSETS
Non-current asset

Property, plant and equipment 4 - -
Current assets

Deposits and prepayments 55,940 51,892

Bank balances 446,591 472913

502,531 524,805

Total assets 502,531 524,805
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

STATEMENT OF FINANCIAL POSITION - CONTINUED

AS AT DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

2016 2015
LIABILITY AND RESERVES
Liability
Current liability
Other payables 40,000 100,000
Reserves
Accumulated fund 100,943 63,217
Capital assets reserve fund 202,390 202,390
Web development fund 32,000 32,000
Long service payment reserve 30,000 30,000
Service development fund 97,198 97,198
Total reserves 462,531 424,805
Total liability and reserves 502,531 524,805

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these financial statements.

Approved on behalf of the Board by:

i y
7

Y Tong Chung Lin %n{Kwan/g Sang Louis A(foysiuy
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

Note 2016 2015
Income
Offerings and contributions 5 3,536,404 3,670,729
Bank interest income 2 1
Other income 15,500 16,030
3,551,906 3,686,760
Expenditure
Activities expenses 109,165 80,024
Advertising and promotion 11,157 10,869
Annual subscription fee 2,000 2,000
Bank charges 2,219 2,057
Computer expenses 21,865 4,190
Electricity 10,119 14,367
Insurance 14,808 14,649
Local travelling 1,863 2,477
Mandatory provident fund contribution 153,870 150,097
Office expenses 6,881 9,991
Postage 43,885 47,480
Printing and stationery 46,678 54,397
Rent and rates 283,800 267,830
Repairs and maintenance 350 -
Salaries and allowances 2,463,954 2,392,806
Service fee 240,000 240,000
Staff training 4,367 6,650
Staff welfare 44,187 32,062
Sundry expenses 27,633 15,414
Telephone and pager 23,957 24,870
Training for volunteers 1,422 4,984
3,514,180 3,377,214
Surplus and total comprehensive income for the year 37,726 309,546

The accompanying Accounting Policies and Explanatory Notes form an integral part of, and should be
read in conjunction with, these financial statements.
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

2016 2015

Cash flows from operating activities

Cash receipts from donors 3,551,904 3,686,760

Cash paid to employees and suppliers (3,578,228)  (3,344,755)
Net cash (used in)/generated from operating activities (26,324) 342,005
Cash flows from investing activity

Bank interest income received 2 1
Net cash generated from investing activity 2 1
Net (decrease)/increase in cash and cash equivalents (26,322) 342,006
Cash and cash equivalents at beginning of the year 472,913 130,907
Cash and cash equivalents at end of the year 446,591 472,913
Analysis of the balance of cash and cash equivalents

Bank balances 446,591 472,913
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

1. GENERAL

The Society was incorporated under the Hong Kong Companies Ordinance on March 27, 1998
as a company limited by guarantee and not having a share capital. The liability of each
member is limited to the extent of HK$100. The address of its registered office is Room 2004,
20/F., Lucky Commercial Centre, 103 Des Voeux Road West, Hong Kong.

The principal activities of the Society are to provide holistic care for the patients as well as their
families in accordance with the Christian faith.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards for Private Entities issued by the Hong Kong Institute of Certified Public
Accountants. These financial statements also comply with the applicable requirements of the
Hong Kong Companies Ordinance. They have been prepared using the historical cost
convention.

a. Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual value over
their estimated useful lives, using the straight line method at the rate of 33'4% per
annum.

If there is an indication that there has been a significant change in depreciation rate,

useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

-10 -
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

b. Impairment of assets

At each reporting date, property, plant and equipment is reviewed to determine whether
there is any indication that those assets have suffered an impairment loss. If there is an
indication of possible impairment, the recoverable amount of any affected asset (or group
of related assets) is estimated and compared with its carrying amount. If estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group
of related assets) is increased to the revised estimate of its recoverable amount, but not in
excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

G Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits and short-term highly
liquid investments with original maturities of three months or less. Bank overdraft is
shown within borrowings in current liabilities on the statement of financial position.

d. Other payables

Other payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

e. Revenue recognition
Offerings and contribution are recognised upon actual receipt of money.
Interest income is recognised using the effective interest method.

f. Leases

Rentals payable under operating leases are charged to profit or loss on a straight-line
basis over the term of the relevant lease.

S
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

2; BASIS OF PREPARATION AND ACCOUNTING POLICIES - Continued

8. Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates (“the functional
currency”). These financial statements are presented in Hong Kong Dollars, which
is the Society’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

h. Employee benefits

Salaries, annual bonuses, paid annual leave and contribution to defined contribution
retire retirement plans are accrued in the year in which the associated services are
rendered by employees. Where payment or settlement is deferred and the effect would
be material, these amounts are stated at their present values.

The Society operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’ relevant income and are
charged to profit or loss as the Society become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held separately from those of the
Society in an independently administrated trust fund. The Society’s employer
contributions vest fully with the employees when contributed into the MPF Scheme.

s 19
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT

Estimates and judgment are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under
the circumstances. The Society makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed below.

Useful lives of property, plant and equipment
The Society’s directors determine the estimated useful lives and related depreciation for its

property, plant and equipment. The estimates are based on the historical experience of the
actual useful lives of property, plant and equipment of similar nature and functions.

4. PROPERTY, PLANT AND EQUIPMENT

Computers and  Furniture

equipments and fixtures Total
Cost
As at 01.01.2016 and 31.12.2016 17,546 6,080 23,626
Accumulated depreciation
As at 01.01.2016 and 31.12.2016 17,546 6,080 23,626
Carrying amount
As at 31.12.2016 - - -

5. OFFERINGS AND CONTRIBUTIONS 2016 2015
Institutional donors 1,653,383 1,952,471
Personal donors 1,503,373 1,713,868
Community section donors 379,648 4,390

3,536,404 3,670,729
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SOCIETY OF PASTORAL CARE COMPANY LIMITED
(Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
(Expressed in Hong Kong Dollars)

6. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance is as
follows:

016 2015
Directors’ fee - -
Other emoluments - -
Contributions to defined contribution plan - -

7.  TAXATION
No provision for Hong Kong Profits Tax has been made in the financial statements as the

Society is a charitable institution under Section 88 of the Inland Revenue Ordinance (Chapter
112) and is therefore exempted from taxes levied under this Ordinance.

8. LEASE COMMITMENTS

At the year end date, the Company had outstanding commitments under non-cancellable
operating leases in respect of rented premises. Total commitments to be payable are as

follows:
2016 2015
Within one year 91,200 273,600
In the second to fifth years inclusive - 91,200
91,200 364,800

9. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved and authorised to issue by the Board of
Directorson = 8 MAR 201
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